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members who barter each year. They must also file
a copy with the IRS.

e Trade Dollars. Exchanges trade barter or trade
dollars as their unit of exchange in most cases.
Barter and trade dollars are the same as U.S.
currency for tax purposes. If you earn trade and
barter dollars, you must report the amount you
earn on your tax return.

e Tax implications. Bartering is taxable in the year
it occurs. The tax rules may vary based on the type
of bartering that takes place. Barterers may owe
income taxes, self-employment taxes, employment
taxes or excise taxes on their bartering income.

e Reporting rules. How you report bartering on a
tax return varies. If you are in a trade or business,
you normally report it on Form 1040, Schedule C,
Profit or Loss from Business.

For more information, see the Bartering Tax Center on
IRS.gov.

If you found this Tax Tip helpful, please share it through
your social media platforms. A great way to get tax
information is to use IRS Social Media. You can also
subscribe to IRS Tax Tips or any of our e-news

subscriptions.
Additional IRS Resources:

Tax Topic 420 - Bartering Income

Publication 525, Taxable and Nontaxable Income
Filing Your Taxes

IRS Tax Map

IRS YouTube Videos:

e Miscellaneous Income — English | Spanish | ASL
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